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The views stated in the material and also discussed are purely of the compiler for the
discussions.
It should not be used for any legal interpretation.
Any decision to be taken by the user of this information is to be taken after studying the
requisite provisions of the respective Act and specific applications to particular client.
Neither the compiler nor the Organisers will be responsible for the views shared by the
presenter.
The contents and the information is reproduced or published in the interest of the
profession, would humbly request to inform to the Presenter about the same, before
using the same.
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PROVISIONS RELATED TO MANDATORY ITR FILINGS

Bank Deposits 
Criteria

more than 
50 lakhs in  

Savings 
Account

more than 
100 lakhs in  

Current 
Account

Turnover/Recei
pts Criteria

Rs.60 lakhs 
for 

Businessme
n

Rs.10 lakhs 
for 

Professional

Spending 
Criteria

Electricity 
Bill 

Exceeding 
Rs. 1,00,000

Spending on 
Foreign Tour 

for self of 
other person 
exceeding 2 

lakhs 

Assets Holding

Purchased 
Immovable 

Property

Any High 
Value 

Transaction
s entered

Assets/Signing 
Authority in 

Foreign Country 
by Resident

Tax Deductions

TDS/TCS 
exceeding 
Rs.25,000/ 
Rs.50,000 
for senior

Status in 
Society

Spending 
on Credit 

cards 
exceeding 
Rs 1 lakh

Member of 
any club 
with high 
value fees

Non Resident
Individual

Having any 
Income in 

India 
exceeding 

above 
taxable 

limit

Government shall time to time by Notification in the Official Gazette, 
specify the class or classes of persons to whom the provisions of 

the first proviso shall not apply
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Seventh Proviso to section 139(1) Requires amount disclosures



CA Avinash Rawani

Who are exempted from e-filing

Senior Citizens 
(Individuals of the Age of 75 years or more & should be 

Resident Individual)

Having Income from Pension & Interest from the Accrued from 
the same specified Bank in which he is receiving the pension 

and the said bank has computed and deducted the TDS on such 
Income.
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SECTION 139(1)/
SECTION 139(3)

After the Due date 
specified before 31st

December with 
specified late fee

E-verification to be 
completed

SECTION 139(4)

On or Before the 
Due date specified 

SECTION 139(9)

Any of the above 
Returns Filed, if found 

defective to be 
rectified within 15 

days

UPDATED RETURN with 
Additional Taxes 

introduced in Finance 
Act, 2022

Provisions related to Returns of Income
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SECTION 139(5)
Belated Filed 

Returns also can 
be revised

Completion of 
Assessment or 

before the end of 
relevant AY 

whichever is earlier 

Rectification of 
Mistakes or Errors in 

Original Return

To disclose 
Additional Income 
and not to reduced 

any disclosed 
income or increase 

loss

Concealment penalty 
can be levied in 

certain cases, if there 
is extra ordinary 

disclosure

Tax to be paid on or 
before the filing of 

ROI and to be 
submitted in Return

Return cannot be 
revised after Search 
and Seizure cases.

E-
verification 

to be
completed

Provisions related to Returns of Income
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SECTION 139(8A)

Option of 
Updated Return 

only once for one 
AY

Can be filed up to 4 
years from the end 

of relevant AY

Effective from 1st 
April, 2022

To report Additional 
Income and not to 

reduce any disclosed 
income or increase 

loss

As per amended 
provisions

Tax to be paid on or 
before the filing of 

ROI and to be 
submitted in Return

Return cannot be 
filed in Search and 

Seizure cases.

E-
verification 

to be
completed

Provisions related to Updated Return
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SECTION 139(8A): UPDATED TAX RETURN (ITR-U)
Amendment Effective from 01.04.2025 (retrospectively)

Existing Provision
Additional TaxITR-U filed within

25% of additional 
tax (tax + interest)

12 months from the end of 
relevant AY

50% of additional 
tax (tax + interest)

24 months from the end of 
relevant AY

Amended Provision 
(Extension of Time Limit)

Additional TaxITR-U filed within

25% of additional tax 
(tax + interest)

12 months from the end of 
relevant AY

50% of additional tax 
(tax + interest)

24 months from the end of 
relevant AY

60% of additional tax 
(tax + interest)

36 months from the end of 
the relevant AY

70% of additional tax 
(tax + interest)

48 months from the end of 
the relevant AY

Amendment by Finance Bill, 2025
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What if all the time limits are over
 The Central Board of Direct Taxes (CBDT) has issued Circular No.11/2024 dated October 1, 2024, which supersedes all

previous instructions regarding condonation of delay under Section 119(2)(b) of the Income-tax Act, 1961in filing income tax
returns claiming refunds or carry forward of losses.

 The circular provides comprehensive guidelines, empowering different authorities to accept or reject such claims based on
monetary limits.

 Every assessee or taxpayer is required to file their Income Tax Return within time prescribed under section 139(1)/139(4) of
Income Tax Act, 1961.

 However, it may be possible that taxpayer for any genuine hardship or reason is not able to file Income Tax Return within
specified time and might have to face heavy interest and penalties.


 In such kind of situation taxpayer has two options:
 1.File ITR-U u/s 139(8A), or
 2. File ITR u/s 139(9A) after approval of request for condonation of delay in filing ITR.

 In case of filing ITR-U the taxpayer cannot file return beyond four years from the end of relevant assessment year and also
has to pay i.e. 25%/ 50%/ 60%/70% additional tax as per section 139(8A).

 However, in case of a genuine hardship, taxpayer can file a Condonation Request under section 119(2)(b). If condonation
request is accepted by the competent Income Tax Authority, then there is no need to pay any additional tax, interest or
penalty. Therefore, condonation of delay in ITR filing is special relief provided by Income Tax Department under section
119(2)(b).
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The big picture this year
Why AY 2026-27 is not a routine filing season

All forms notified early but AIS and Form 26AS was a challenge

CBDT notified ITR-1 to ITR-7, along with ITR-V and ITR-U, on 30 March 2026, with a corrigendum on 10 April 2026.

Last year under the 1961 Act

These returns cover FY 2025-26 income, so the Income Tax Act 1961 still applies. 
The new Act 2025 starts from AY 2027-28.

Transparency is the theme

Simpler for common filers, more detail for high-value transactions, deductions, foreign assets and digital
payments.

A late fee field in every form

All seven forms carry a late fee field, reflecting the extended window for belated and revised returns
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ITR-1: SARALaj)

Who can file Who cannot file

• Resident individuals (not HUF)

• Salary or pension income

• Up to 2 house properties

• Interest, dividends, other sources

• LTCG u/s 112A up to ₹1.25 lakh

• Agricultural income up to ₹5,000

• Only Resident Individuals having Income upto Rs 
50 Lakhs.

• Non-residents, RNOR and HUFs

• Total income above ₹50 lakh

• Business or professional income

• STCG or LTCG above ₹1.25 lakh

• Directors / unlisted shareholders

• Foreign assets or foreign income



CA Avinash Rawani

ITR-2

Who can file Who cannot file

• Individuals and HUFs (any residency)

• Total income above ₹50 lakh

• Capital gains of any amount

• More than 2 house properties

• Foreign assets or foreign income

• Directors / unlisted shareholders

• Anyone with business or professional income

• Partners earning remuneration from a firm (use 
ITR-3)

• Firms, LLPs, companies and trusts

ITR-2aj)
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ITR-3

Who can file Who cannot file

• Individuals & HUF with all types of Income

• Resident, Non-Resident etc.

• Even who are eligible to file ITR-1, ITR-2, ITR-4 
can file ITR-3

• Business or professional income

• Partners in a partnership firm

• F&O and intraday traders

• Salary, capital gains and property income 
alongside

• Income above presumptive limits

• Those with no business or professional income 
(use ITR-1 / ITR-2)

• Firms, LLPs, companies and trusts

ITR-3aj)
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ITR-4 (Sugam)

Who can file Who cannot file

• Assessee opting for Presumptive Tax

• Total Income up to Rs 50 Lakhs

• Resident individuals, HUFs and firms (not LLPs)

• Presumptive business u/s 44AD / 44AE

• Presumptive profession u/s 44ADA

• Salary plus up to 2 house properties

• LTCG u/s 112A up to ₹1.25 lakh

• Non-residents and LLPs

• Total income above ₹50 lakh

• Turnover above presumptive limits

• Directors / unlisted shareholders

• Foreign assets or foreign income

• Brought-forward losses

ITR-4: SAHAJaj)
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ITR-5

Who can file Who cannot file

• Partnership firms and LLPs

• AOPs and BOIs

• Cooperative societies

• Business trusts and investment funds

• Estates of deceased or insolvent persons

• Individuals and HUFs

• Companies (use ITR-6)

• Trusts and institutions required to file ITR-7

ITR-5
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Changes in ITR forms
AY 2026-27 — what changed in ITR-1, ITR-2 and ITR-3, and who should take note

ITR-1 Mostly Salaried filers

House property
Income from up to 2 house properties can now be 
reported
Who: Salaried taxpayers with 1 or 2 homes

Unrealised rent
A new field was added for unrealised rent
Who: Landlords and house property filers

Contact details
Secondary address, mobile number and email ID 
fields added
Who: All ITR-1 users

Capital gains
Some old capital gains fields removed as the form 
structure was updated
Who: Taxpayers with limited investment income

ITR-2 Investors & HUFs

Capital gains
More detailed capital gains reporting is now required
Who: Investors, HUFs, asset sellers

Buyback losses
A separate disclosure for buyback losses was added
Who: Shareholders affected by buybacks

Foreign assets
Foreign asset and income reporting continues in 
more detail
Who: Foreign holding taxpayers, NR-like disclosures

ITR-3 Business & traders

Trading income
Separate disclosure now needed for F&O, intraday, 
commodity and currency trading
Who: Traders and business taxpayers

Business disclosure
Enhanced reporting for business and high-value 
transactions
Who: Businesses and professionals
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Changes in ITR forms
AY 2026-27 — what changed in ITR-4, common changes across all forms, and ITR-U

ITR-4 Presumptive income

Bank balance
Investment and bank balance details are 
now required
Who: Presumptive income taxpayers

Overseas pension
Overseas pension account details are no 
longer required
Who: People who earlier had that disclosure

All forms Every filer

Representative assessee
New field for whether the return is filed by a 
representative assessee
Who: Taxpayers filing through a 
representative

Late fee
A new field for late fee details was added
Who: Revised / updated return filers

Donation proof
Donation claims now need transaction 
reference number and bank IFSC in certain 
cases
Who: Taxpayers claiming donation 
deductions

ITR-U Updated returns

Updated return
Notice-related and late-fee details are 
required for updated returns
Who: Those filing ITR-U
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Changes In ITR Forms 1 & 4 For the AY 2026-2027
New Field for unrealised rent is added which cannot be realized to be claimed as deduction.

Conditions to be complied

The tenancy was genuine and not a sham

The defaulting tenant has vacated the 
property or reasonable action has been 

taken for such vacancy

The defaulting tenant does not occupy 
any other property owned by the owner

Legal action been initiated by owner to 
recover the rent
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Distinguish between sale of listed equity shares, units of equity oriented mutual funds, units of business 
trust  in terms of date as before 23rd July 2024 and after is no longer applicable. Field now deleted.

NewOld
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Additional details for claiming deduction under section 80G- Donation
.
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Additional details for claiming deduction under section 80GGC- Donation
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Section 89A Relief removed.
.

For Assesses to claim relief u/s 89A ITR-2 to be filled 

CHANGES IN ITR FORM 1 & 4
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Separate bank account details disclosure

Earlier bank details formed part of ATI it requires separate disclosure

CHANGES IN ITR FORM 4R:4
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ITR-4 (Sugam): more room, more questions
Presumptive filers under Sections 44AD, 44ADA and 44AE

• Two house properties, LTCG u/s 112A up to Rs. 1.25 lakh and the unrealised rent field all now fit in Sugam

• In exchange, the form asks for the year's investments and bank balances, in the rows highlighted below
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Separate Investment details are required to be disclosed.
.

CHANGES IN ITR FORM 4R
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Secondary Communication Details Introduced
.
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Separate reporting introduced For Future & options(F&O) turnover and income/loss 
.

As per Income tax rules 1962 the trading account is now updated with the additions for future and options 
trading

CHANGES IN ITR FORM 3
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ITR-3: traders come under the lens
Non-audit due date is now 31 August, recorded in Part A of the form

• Active traders now report turnover and profit segment-wise instead of one aggregate figure, so collect segment-wise 
broker statements
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CHANGES IN ITR FOR PRESUMPTIVE INCOME
.

SECTION 44BBD:PRESUMPTIVE TAXATION SCHEME FOR NON-RESIDENTS

Non-resident entity providing services or technology to a resident company for setting up or operating electronics 
manufacturing facilities in India

Applicability

25% of the aggregate amount received/receivable (or paid/payable) is deemed as profits and gains of the business.Presumptive 
income

No deductions under sections 30 to 38 (including depreciation) are allowed, brought-forward losses or unabsorbed 
depreciation cannot be set off against this presumptive income

Restrictions

The deemed profit (25% of gross) is taxed at 35% (plus surcharge and cess), leading to an effective tax rate of less than 
10% on gross receipts

Tax Rate

Income taxable under this section is exempt from the regular royalty or fees for technical services taxation (Sections 
44DA/115A)

Excluded 
Income
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Section 234-F:The additional field  containing the late fee details has been added in all the 
ITR Forms 

.
As per Budget 2026 amendments , 
revised returns can be filled until 

31st of subsequent tax year with late 
fees

This is an extension from the original 
due date,31st December of the next 

tax year

However, the revised returns can be 
filled only with a late fee,if filled 

after 31st Dec
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PAN Quoting Requirements & Monetary Limits
New Rules 2026 LimitExisting rule limitNature of TransactionsSr.No

=>₹5,00,000( includes motorcycles excludes 
tractors)

All transaction (except two wheeler)Sale/Purchase of motor 
vehicle

1

>₹1,00,000>₹50,000 at one timeCash payments to the 
hotel/restaurant

2

Replaced by requirement at commencement 
of account-based relationship (all 

transactions)

>₹50,000 per yearLife insurance premium3

>₹20 lakhs>₹10 lakhsImmovable property 
transactions

4

≥₹ 10lakhs in a Financial year≥₹ 20lakhs in a Financial yearCash withdrawals from 
the bank/post office

5

>₹ 10 lakhs in a financial year>₹ 50,000 in a single dayCash deposit in banks or 
post office

6
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SECTION 28: PROFITS AND GAINS OF BUSINESS OR 
PROFESSION (PGBP)

Amendments Effective from 01.04.2025

Explanation 3 insertedExplanation 3 inserted

PGBP shall exclude any income from letting out of a residential house
or part of the house by the owner 

To be charged to tax under Income from House Property only even if 
the property is held as “stock-in-trade or letting is in the nature of 

business”
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SECTION 37(1): EXPLANATION 3 
AMENDED VIDE FINANCE NO. 2 ACT, 2024

Amendments Effective from 01.04.2025

CBDT Notification no. 38/2025 dated 23.4.2025CBDT Notification no. 38/2025 dated 23.4.2025

Expenditure incurred to settle proceedings initiated in relation to contravention 
or defaults under the following laws shall not be deemed to have been incurred 

for the purpose of business or profession 

(i) the Securities and Exchange Board of India Act, 1992 (15 of 1992)

(ii) the Securities Contracts (Regulation) Act, 1956 [42 of 1956]

(iii) the Depositories Act, 1996 [22 of 1996]

(iv) the Competition Act, 2002 [12 of 2003].
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ITR-5, ITR-6 and ITR-7 in brief
Entity forms see lighter, alignment-driven updates

ITR-5 stays largely steady

No major structural changes for firms, LLPs, AOPs and BOIs beyond the common late fee field and Finance Act 
redrafting.

Common thread across all three

The late fee field and updated regime disclosures appear across the entity forms too.
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Around the forms: TDS and AIS
Changes that shape the numbers you report

Higher TDS thresholds

• Rent: Rs. 6 lakh a year

• Bank interest: Rs. 50,000 a year

• Professional fees: Rs. 50,000

• New Section 194T covers 
payments to partners

AIS takes centre stage

• Form 26AS now focuses on TDS 
and TCS credits alone

• AIS captures capital gains, 
dividends, foreign remittances 
and SFT entries

• Mismatches can trigger 
automatic notices, so reconcile 
before filing
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Reporting of Income in ITR
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Some Checklist Precautions to be taken for ITR Filers

0%

5%

10%

15%

20%

25%

30%

35%

Income as
per Client

Income as
per 26 AS

Income as
per AIS/TIS

Update 
Master 

Data/Profile Validate 
Bank 

Accounts

Report 
Deduction 
Properly

Compute 
Income 

Correctly 
comparing 

the same with 
AIS/TIS/26AS

Claim c/f 
losses as per 
limitations

File Returns 
Properly 

and pay the 
tax due

Any Defaults 
Notices 

Received, 
comply 

within time

Complete 
verification 
process in 

time

Verify 
Intimations 

received 
from CPC
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Before you press submit

• Confirm the right form: two properties fit ITR-1 and ITR-4 now, three or more still need ITR-2 or ITR-3

• Reconcile AIS, Form 26AS and Form 16 before entering figures

• Collect co-owner, tenant and donee details with PAN, IFSC and transaction references

• Traders: get segment-wise statements from brokers, not just the consolidated P&L

• ITR-4 filers: keep bank balances and the year's investment figures at hand

• Business income filers opting for the old regime: file Form 10-IEA before the due date

• File early: mismatches are easier to fix in June than on deadline day
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Rebate-87A Allowable – Can be claimed?

Finance Act, 2025
•Inserted a restriction: rebate under Section 87A shall not be allowed against tax payable on income taxed at special 
rates (e.g., STCG under Section 111A, LTCG under Section 112A), Effective from FY 2025–26 (AY 2026–27).

Effect on 
Capital GainsRulePeriod

Rebate allowed 
on STCG (per 
ITAT Mumbai 
ruling)

No explicit 
restriction

AY 2024–25 
(FY 2023–24)

Rebate not
allowed on 
STCG/LTCG 
taxed at special 
rates

Finance Act 
2025 restriction

AY 2026–27 
(FY 2025–26 
onward)

Same 
restriction: 
rebate applies 
only to slab-
rate income

Rebate up to 
₹12,500

Old Regime 
(≤ ₹5 lakh 
income)
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Some Points

Investments in Mutual Funds where Mutual Funds Invest in Foreign
Countries- Whether required reporting in Schedule FA

Filing of Income Tax Return of Non-Residents requires mandatory
disclosure of Foreign Bank Accounts in Return?

Filing of Income Tax Return requires generation of UDIN?

Can condonation request be made for e-verification of Returns, if not
done?
Certain Transactions not reported in AIS but required to be reported in
Return of Income
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8 Reasons Your Income Tax Refund Is Delayed
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ITD has unveiled an advanced AI program designed to 
enhance the accuracy and fairness of Income Tax 

Return (ITR) validation;

This state-of-the-art system meticulously gathers, 
cross-checks, and analyzes financial data to ensure 

precise tax assessments;

Intricate workings of this AI-driven system and its 
implications for taxpayers are now enabled in the 

new ITR

AI in Income Tax Returns
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Some Interesting Developments https://itrstats.in/#live-metrics
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Some Interesting Developments https://itrstats.in/#live-metrics

https://itrstats.in/itr-refund-delayed/
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AI in Income Tax Returns

Analyzing Returns  
filed Records

Comparing the Data 
submitted using AI 

for processing

Efficiency & 
Accuracy 

Detection of Tax 
Evasion

Help in Cross 
Verification of Data 

& Integration

Enhanced 
Compliance & 
Enforcement

Improved Risk 
Assessment

Tax Payer & Complier 
to be more Vigilant 

while Reporting

More Accuracy in 
record keeping 

required

Risk Associated with 
AI

Data Privacy a 
biggest concern Over reliance on AI?
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Can take help of AI to develop tools which can take over
routine task.

Can become one helpful employee,  if employed 
properly

Can be a problem, if tool does is not programed 
properly.

Department has already started using it. Challenges are 
part of profession. New Returns will be AI generated.

AI in Income Tax Returns
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